GPA HOLDINGS BERHAD

Notes to the Financial Information – Second Quarter ended 30th September 2010
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The interim financial statements have been prepared under the historical cost convention.

The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2010.

2) Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2010 except for the adoption of the following new and revised Financial Reporting Standards (“FRSs”), amendments to published standards and IC Interpretations:- 
FRS 4                                                     Insurance Contracts
      FRS 7 

                              Financial Instruments: Disclosures
      FRS 8
                                           Operating Segments
      Revised FRS 101 (2009)                        Presentation of Financial Statements
      Revised FRS 123 (2009)                        Borrowing Costs
      Revised FRS 139 (2010)                        Financial Instruments: Recognition and Measurement
      Amendments to FRS1                            Cost of an Investment in a Subsidiary, Jointly and  

         and FRS 127                                          Controlled Entity or Associate      
      Amendments to FRS 7                           Financial Instruments: Disclosures, Recognition and  

         and FRS139                                           Measurements
      IC Interpretation 9                                  Reassessment of Embedded Derivatives
      IC Interpretation 10                                Interim Financial Reporting and Impairment

      IC Interpretation 13                                Customer Loyalty Programmes

      Amendments to FRSs                             Improvements to FRSs (2009)         
The adoption of the new and revised FRSs, amendments to FRSs and IC interpretations that are applicable to the Group effective from 1 January 2010 is expected to have no material impact to the Group’s consolidated financial statements. 
In addition, there is no impact on the opening balance of retained earnings pursuant to the transitional provisions for the first adoption of FRS 139.

Furthermore, revised FRS101 (2009) requires changes in the format of the financial statements including the amounts directly attributable to shareholders in the primary statements, but does not affect the measurement of reported profit or equity. The Group has elected to show other comprehensive income in one statement of comprehensive income and hence, all owner changes in equity are presented in the condensed statement of changes in equity, whereas non-owner changes in equity are shown in the condensed combined entity statement of comprehensive income.  

3) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2010 was not subject to any qualification.

4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the major festive months.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid

No dividend was paid during the current quarter ended 30th September 2010.
9) Segmental Reporting

The Group is organized into two main business segments as follows: 
	
	Automotive
Batteries 
	
	VRLA &
Motorcycle
Batteries 
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 30th  September 2010
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	72,859
	
	10,061
	
	-
	
	82,920

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Segment results
	472
	
	85
	
	-
	
	557

	Unallocated expenses
	
	
	
	
	
	
	(86)

	Finance cost
	
	
	
	
	
	
	(361)

	Tax expense
	
	
	
	
	
	
	(59)

	Profit for the period
	
	
	
	
	
	
	51

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	136,612
	
	14,731
	
	(4,731)
	
	146,612

	Unallocated assets
	
	
	
	
	
	
	2,926

	Total assets
	
	
	
	
	
	
	149,538

	
	
	
	
	
	
	
	

	Segment liabilities
	18,696
	
	12,107
	
	(4,731)
	
	26,072

	Unallocated liabilities
	
	
	
	
	
	
	1,240

	Total liabilities
	
	
	
	
	
	
	27,312

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	323
	
	24
	
	-
	
	347

	Depreciation
	1,128
	
	119
	
	-
	
	1,247

	
	
	
	
	
	
	
	


10)
Carrying Amount of Revalued Assets

Property

The carrying value of land and building (classified under Property, Plant and Equipment) were last revalued on 23rd December 2005 by independent qualified valuers using the Comparison Method to reflect fair value.

11)
Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group
There were no changes in the composition of the Group for the current quarter and the financial year-to-date.
13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

There were no capital commitments approved but not contracted for during the quarter under review.
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